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SINO-SOVIET BLOC IMPORTS AND ATTEMPTED FROCUREMENT OF
METALLIC MEROURY IN 1956

I. Imports

Importe of mercury by the Sino=Soviet Bloc during 1956 totaled st
least 8,673 flasks and are estimated to have increased the availability
of mercury to the Bloc by approximately 20 per cent.

Although the mejority of the Satellite countries imported mercury
from the Free World during the years 1954 and 1955, there were no known
imports from the Free World by the USSR or China during this period. It
is not improbable that these two countries currently have a sufficient
quantity of mercury for normal peacetime needs,in view of the reconstrue-
tion after World War II of the Nikitovka mine located in the Ukraine,
the development and expansion in Western Siberia and Central Asia, and
the organization and expansion of the industry in Communist China.

‘L- The only sigable increase in 1955 Bloc imports of mercury was made
by Poland. Reports indicate that shipments to Foland, both licensed ang
unlicensed, increased approximately two-fold from 1954 to 1955. Since
there are more than 3,000 known industrial uses for mercury, many of which
are highly strategic, the reason for this increase is somewhat uncertain.
(The metal is widely used in industrial and control instruments; in elec-
trical apparatus: ag & catalytic agent for chlorine and caustic soda produc-
tion; as a detonator for explosives; in slectrical equipment such as vapor
lamps, rectifiers, and oscillatore; switches and dry cell batteriss for
communicationsg equipment ; Bercury-vapor power plants: precision die
casting: and in agriculture, including ingecticides, fungicides, and
bactericides.)

The substantial increase in Polish imports of mercury may be due to
the recent developments in Poland's chemical industry. The 17 February 1956

issue of The Chemical Irade Journal and Ghemical Engineering, London,
reported that three large brine electrolysis plants are being supplied to

Poland by East Germany. The largest of these Plants was said to have been
installed and should soon be in operation. The January 1956 issue of the
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Polish Przemysl Chemiczny, publighed in Warsaw, &lso reported that
the USSR was supplying Poland with an electrolysis plant. Rech of
these plants requires a considevabie amount of mercury for the
initial inatallation,

II. Production

Italy, Spain and ths USSR, in that order, produce approximatasiy
two-thirde of the total world maercury output, estimated to bYe neariy
200,000 flasks. In 1954 Italy produced 54,477 flasks and Spain
43,400 flacks. It is esiimated that the USSR produced about 32,000
flagks during the same ysar. Other important producers ars the U.3.,
Mexico, Yugoslavia, Jepan, ead China.

III. Exceptioas
HMetallic mercury was placed op International List I in Avguet

1964 (IL 1655). At that time Italy was granted an exception not to
exceed 160 meiric tons (4,641 flasks), ir order to fulfiil ite

obligations under existing trade agreements with Soviat Bloc countries.

Daring bilateral discussions between the U.5. and Italy, the Forelgn
Minlshry sssured the U.S. thai Italian shipments of mercury to Soviet
Bloe countries would in all probabllity be kept at o level appreciebly
below the quotes written into the outstanding trade egreementn, Howe
ever, Italy etressasd that thig comri tment was conditionsl on the

absorption of the greater vart cof Itely®e production by Western markets.

In 1953 and 1954 the chief buyer of Italian mercury wae the U.8.

In view of the decline of U.S. purchases in the latter part of 1954 and
throughout 1955, the Italianu consldered themselves abgolved from thelr

commitment to keep exporta to the Bloc to a minimam end during 1955
oxported the full 160 tons estatlished ag a maximam by COCOM. The only
othisr prior commitment ez3eption granted by COCOM for mercury shipmentg
to “he Bloc was to the U.X. for 32.2 metric tons, of which 27.5 tons
{758 flaska) wers shippad durirg 1955,

I¥. Frices

There have been no indicstions during 1956 that the Bloc has peid

or has besen willing to pay premium prices for this metal. in 1354 prices

on the New York market yenged from a low in Jenuery of $187 per flask
to an all-time peak of 3329 per flask in Qctober, shortly after mercury
wag placed on the embarge 1ist. The Price reralned close to thigs level
Mmbil April 1965, when it gredually began te decline ang refiched a low
of $280 in December 1955,

« 2w

anlﬁiig

Approved For Release 2000/08/22 : CIA-RDP62-00328A000100380003-2



-

Approved For Release 2000/08/22 : CIA-RDP62-00328A000100380003-2

)
UGN

Sinc=Soviet Bloc Imports and Attempted Procurement of
Metallic Mercury in 1956+

(In flasks of 34.5 kilograus)

Shipmentg** _ 8,673
Procurement efforts - interrupted 150
Procurement efforts - outcome undetermined 4,455

*There were no known imports from the Free World by
the USSR or China during this period.

**Includes licensed shipmente (COCOM exceptione) of
4,641 flesks from Italy and 798 flasks from the U.K.

Note: The above table is based on reports suppo?ted by
documentary evidence, on-the-spot invegtigation
by U.S. personnel, or information from other
reliable sources. The clandestine nature of part
of this trade and the limited information available
preclude the presentation of accurate total figures.
Therefore, this tabulation is not represented to
be comprehensive, and should only be reg-rded asz an
indication of megnituds.
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